MUNICIPAL DEFICIT RATE CALLED ‘ASTOUNDING’ 

PITTSBURGH, Feb. 27 /PRNewswire/ -- Data released today on the number of municipalities with budget deficits tells an “astounding” story, according to the study’s architect.  Eighty percent of the region’s 553 cities, boroughs and towns were in a deficit position at least once between 2000 and 2005.
The analysis was produced by a team at the University of Pittsburgh Graduate School of Public and International Affairs in cooperation with the Pittsburgh Regional Indicator project, under the direction of Professor George W, Dougherty Jr and published today on the indicator project web site www.pittsburghtoday.org.
“The most basic measure of municipal fiscal health concerns the annual results of municipal revenue collections and expenditures,” Dougherty said.  “Healthy communities run a small annual surplus that allows them to building a rainy day fund and budget for long-term capital and infrastructure needs.  Governments that run regular deficits, commonly defined as two or more annual deficits in a 5-6 year period, show significant signs of fiscal distress.”
Between 2000 and 2005, the latest data year, 58.5 percent of the region’s municipalities had two or more deficits and 80.2 percent had at least one. 

Table 1: Number of Annual Deficits, 2000-2005

	
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Six Deficits
	21
	3.8
	4.1
	4.1

	
	Five Deficits
	38
	6.9
	7.5
	11.6

	
	Four Deficits
	53
	9.6
	10.4
	22.0

	
	Three Deficits
	78
	14.1
	15.3
	37.3

	
	Two Deficits
	108
	19.5
	21.2
	58.5

	
	One Deficit
	110
	19.9
	21.6
	80.2

	
	No Deficits
	101
	18.3
	19.8
	100.0

	
	Total
	509
	92.0
	100.0
	

	Missing
	Cases
	44
	8.0
	
	

	Total
	553
	100.0
	
	


“This report should be seen as another in a series of warnings regarding the deteriorating fiscal health of many of our local governments in Pennsylvania” said David Miller, associate dean and professor at GSPIA.  “When viewed in conjunction with the accelerating need for infrastructure investment, a crisis of significant proportion is inevitable unless action is taken now.  We will continue to monitor the situation and hope this report will serve to raise the public concern another notch.”

Visitors to the regional indicator site can find data on their municipality in almost all cases. However, in 44 instances it is not complete - - either because information was not available or Dougherty’s research team was uneasy with some part of the data supplied. There also are no data yet available on the municipalities in the 12 Ohio and WV counties of the Pittsburgh region, but work on that is underway according to Dougherty. 

The region’s 553 Pennsylvania municipalities are listed in alphabetical order for ease of identification.  They also are organized separately by county with the municipality with the largest population listed first followed by all the county’s remaining municipalities listed in descending order on the basis of their population.

John G. Craig Jr., president of the Pittsburgh Regional Indicators Consortium, praised Dougherty’s work and said it complimented U.S. Census data on municipal finance that has been posted on the PittsburghToday web site since September.  Those indicators, based on 2002 data, measure all local government spending on a per capita basis -- school districts, counties and special tax districts as well as municipalities – in eight different categories and compare the Pittsburgh region’s numbers with 14 other benchmark regions. 
These indicators make it very clear, Craig said, that Pittsburgh raises and expends less money per capita for local government than is usual in other major regions of the country.  There is one exception: Per capita spending on local debt interest where the region leads all benchmark cities. 

ABOUT THR PITTSBURGH REGIONAL INDICATORS CONSORTIUM

The Pittsburgh Regional Indicators Consortium (http://www.pittsburghtoday.org) is an initiative to foster a more holistic and accurate understanding of the economic, political and cultural interdependency of a broadly defined metropolitan Pittsburgh region.  The initiative tracks and publishes online detailed and continuously updated data on the region’s life.  Arts, demographics, economy, education, environment, government, health, housing, public safety and transportation are subjects being addressed currently.

Founders of the project and members of its governing committee include former U.S. Secretary of the Treasury and former Alcoa CEO Paul O’Neill and former Pittsburgh Post-Gazette editor John G. Craig Jr. 
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